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THE SITUATION 


The level of general business activity in New 
England during May declined from that of April 
by more than the usual seasonal changes, but the 
decrease was moderate, and was attributable 
chiefly to curtailed production in the various 
branches of the textile industry, other lines of 
activity registering little change between April 
and May. 

Daily average cotton consumption in New Eng- 
land mills declined 10.5 


greater than seasonal proportions occurred in the 
number of wage-earners, the amount of weekly 
payrolls, and average weekly earnings during 
May, as compared with April. The number of 
wage-earners declined 1.7 per cent, compared with 
a nine-year average decrease of 1.2 per cent, and 
weekly payrolls were 1.8 per cent lower, compared 
with the usual decrease of 1.0 per cent between 
April and May. 





per cent, from 4,130 
bales in April to 3,696 
bales in May. A greater 
decrease occurred in 
daily consumption of 
raw wool during May, 
only 518,000 pounds, 
grease equivalent, be- 
ing consumed, com- 
pared with 663,000 
pounds in April, a 
reduction of 21.9 per 
cent. The seasonally 
adjusted index of boot 
and shoe _ production 
rose from 98.6 per cent 
of the 1923-25 monthly 


Total Number 
GROUP Number Reporting 
Reporting Increase 


119 


General Mer- 
chandise.... 156 120 


Automotive. 113 68 
Apparel 120 


Furniture and 
Household, 
Radio..... 94 64 


Restaurants 
and Eating 
Places...... 83 


Lumber..... 78 
Coal... ....:. 106 
Ptigs, <2... %4 
Hardware... 75 
Miscellaneous 46 


TOTAL 1141 





RETAIL SALES IN MASSACHUSETTS 
May, 1934, compared with May, 1933 


During May the 
amount of new ordinary 
life insurance written in 
New England was $49,- 
018,000, compared with 
$41,333,000 in May, 
1933, an increase of 18.6 
per cent having taken 
place. In the first five 
months of 1934 the 
amount exceeded that 
for the corresponding 
period a year ago by 
9.8 per cent. 

The value of sales in 
reporting department 
stores in this district 
during May was 2.9 per 


Per- 
Number centage 
Reporting Change 
‘i in 
Dollars 
+11.0% 


Number 
Reporting 
Decrease 


No 
Change 
33 11 


29 +3.8 
40 : +18.4 
26 ‘ +9.3 


+15.4 








average in March to 
117.3 per cent for April. The total output of 
boots and shoes during the first four months of 
1934 amounted to 42,808,000 pairs, the largest 
total for any corresponding period since 1923. 

On a daily average basis, the total value of new 
construction contracts awarded in New England 
during the first half of June was 64.2 per cent 
greater than in the same period a year ago. The 
gain was principally centered in the public works 
and utilities group, which was almost four times 
as large as in the first half of June last year. 

The Massachusetts Department of Labor and 
Industries reports that decreases of somewhat 


cent larger thanin May, 
1933, while the cumulative sales for the first five 
months of the current year were 13.6 per cent 
higher than in the corresponding period last 
year. 

Retail sales of 1,141 establishments located in 78 
cities and towns in Massachusetts during May, 
1934, amounted to $23,822,661, compared with 
$21,356,311 in May, 1933. Of the total number 
831 concerns reported an increase, 246 a decrease, 
and 64 no appreciable change in sales. The ag- 
gregate change in dollar sales amounted to 11.5 per 
cent, with eight of the 11 major divisions reporting 
increases of more than 10 per cent. 
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MONEY AND BANKING 


During the past two months money rates in the 
Boston money market have remained virtually 
unchanged. Since the third week in May bankers’ 
prime commercial paper has remained at three- 
quarters of one per cent, the lowest rate for over 
a century. The rate on bankers’ prime 90-day 
acceptances has remained at 3-16 of one per cent 
since the third week in April. During the same 
period rates on United States Treasury bills 
showed an easing tendency. Since May 23 one 
issue of 182-day bills, totaling $550,000,000, was 
offered at .07 per cent, a decline of .06 per cent. 
No 91-day bills have been offered since May 23. 

In the weekly reporting Boston member banks 
total deposits declined from $891,000,000 on 
April 11 to 869,000,000 on June 6, a decrease of 
$22,000,000. Time deposits were reduced $12,- 
000,000 to $154,000,000, and United States Gov- 
ernment deposits decreased from $108,000,000 to 
$79,000,000 during the same period. Demand 
deposits, on the other hand, rose $18,000,000 to 
$636,000,000. During the following fortnight, 
from June 6 to June 20, the movement of total 
deposits was reversed, rising $19,000,000 to $888,- 
000,000. The major portion of this increase 
occurred in United States Government deposits, 
while time deposits rose moderately, and demand 
deposits declined. On June 13 demand deposits 
rose to $651,000,000, the highest volume since 
October 6, 1931. 


The change in total deposits in the Boston banks 
was accompanied by readjustments in the various 
classes of loans and investments. Total loans and 
investments eased from $810,000,000 on April 11 
to $753,000,000 on June 20, a net decline of $57,- 
000,000. This reduction was in the main caused 
by a decline of $54,000,000 in United States Gov- 
ernment securities and a reduction of $4,000,000 
in other stocks and bonds. Commercial loans 
were liquidated somewhat, while collateral loans 
rose $6,000,000 during the same period. Total 
reserves of the Boston member banks rose $49,- 
000,000. The banks continued to remain entirely 
out of debt to the Federal Reserve Bank of Boston. 

In the reporting member banks in eight New 
England cities outside of Boston the movement of 
total deposits was substantially the same as in 
the Boston banks. From April 11 to June 20 total 
deposits increased $8,000,000, this expansion being 
shared about equally by United States Govern- 
ment, time, and demand deposits. Total loans 
and investments rose $9,000,000, as a result of 
gains in the volume of United States Government 
obligations and of other securities held. Total 
loans and discounts fluctuated within narrow 
limits. As in the case of the Boston member 
banks, these banks have been out of debt to the 
Federal Reserve Bank of Boston. 

Between April 11 and June 20 the volume of 
total earning assets of the Federal Reserve Bank 
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Since May total deposits in Boston member banks have increased, principally 


indicated on the chart above. 


through additional Government deposits, which are not 


A similar expansion occurred in total deposits of member banks in eight New England cities outside of 
Boston. While total loans and investments of Boston member banks are lower, 


member banks outside of Boston have increased their 


investments. 
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of Boston declined by the relatively insignificant 
amount of $2,000,000 to $159,000,000; of this 
decrease, $1,500,000 occurred in the volume of 
acceptances held and the remainder in loans to 
member banks. Holdings of United States secu- 
rities remained substantially unchanged. During 
the past decade considerable change has taken 
place in the character of holdings of bills and 
securities by the Federal Reserve Bank of Boston. 
In 1929 United States Government and other 
securities constituted only three per cent of the 
total volume of all bills and securities owned. On 
the other hand, total bills accounted for 97 per 
cent of the aggregate, of which loans to members 
amounted to 86 per cent. In 1924 and 1934, 
however, United States securities constituted a 
much larger proportion of total bills and secu- 
rities owned. The following table, arranged by 
five-year intervals, shows the changes in the 
composition of earning assets of the Federal 
Reserve Bank of Boston. 


TOTAL BILLS AND SECURITIES OF THE 
FEDERAL RESERVE BANK OF BOSTON 





June 20, June 19, June 18, 
1934 1929 1924 
United States Securities.... 99.2% 3.2% 65.2% 
Loans to Member Banks.... 0.6 86.3 28.8 
Acceptances.............. 0.2 10.5 6.0 
al (04: | Lee ee eres 100.0% 100.0% 100.0% 


On June 20 total cash reserves of the Federal 
Reserve Bank of Boston rose to $422,000,000, the 
highest point since the Federal reserve system was 
founded, and $9,000,000 higher than at the pre- 
vious peak reached on May 23, and $82,000,000 
higher than on June 21, 1933, on which date total 
cash reserves had attained the highest volume 
since the inception of the Federal Reserve Bank of 
Boston. Total deposits rose $54,000,000 to $321,- 


000,000 from April 11 to June 20, while Federal 
reserve notes declined $1,000,000. The reserve 
position of the Federal Reserve Bank of Boston, 
the relationship between cash reserves and Federal 
reserve notes and deposits, improved moderately, 
the reserve ratio standing at 73.2 per cent on 
April 11 and at 74.9 per cent on June 20. 
Reports from 61 selected New England mutual 
savings banks which send monthly data to the 
Federal Reserve Bank of Boston showed a net in- 
crease in the aggregate volume of savings on de- 
posit in May as compared with the preceding 
month. 
FIRST FEDERAL RESERVE DISTRICT 
BANK CREDIT SITUATION 
(Amounts in Millions of Dollars) 


June 20, Gain (+) or Loss (—) 
1934 In One Year 
BOSTON: Member Banks 
Net Demand + U.S. Deposits $730 +144 24.6% 
Time Deposits 158 — 22 12.2 
Total Deposits $888 +122 15.9 
Reserve with F. R. Bank 210 101 107.9 
Percent of Reserve to Deposits 23 .6% 10.4% 
Commercial Loans 228 + 22 + 10.7 
Collateral Loans 186 + 16 + 9.4 
Real Estate Loans 42 — 3 — 6.7 
Bonds and Stocks Owned 297 — 49 — 14.2 
Total Loans and Investments 753 — 14 — 1.8 
Loans to New York Brokers 15 + 10 +200 
Loans to Other Brokers 30 + 12 + 66.7 
Bank Strain 57.4% — 3.0% succes 
OUTSIDE: Member Banks in 8 Cities 
Net Demand + U.S. Deposits 274 + 3 + 14.2 
Time Deposits 212 — 29 — 12.0 
Total Deposits 486 + § 1.0 
Reserve with F.R. Bank 49 + 18 _ + 68) 
Percent of Reserve to Deposits WIG FF STG asus 
Commercial Loans 110 rT i] 11.1 
Collateral Loans 94 — 1 — 1.1 
Real Estate Loans 58 22 — 27.5 
Bonds and Stocks Owned 210 — 15 — 6.7 
Total Loans and Investments 472 — 27 — 5.4 
Loans to New York Brokers 5 Bo 8 8=s_ Sanwa 
Loans to Other Brokers a 0 
Bank Strain 53.9% — 3.1%  ....- 





RESERVE BANK CREDIT 
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The volume of credit in use in the First Federal Reserve District is 
almost entirely confined to Government securities held by the Federal 
Reserve Bank of Boston. 
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The demand for high-grade bonds has resulted in a constant decline 
in bond yields, particularly since the close of 1933. 
Sources of data—Federal Reserve Bank of New York and 
Standard Statistics Company, Inc, 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:—The seasonally adjusted in- 
dex of electric power consumed for industrial 
purposes in New England increased over 12 per 
cent between January and April this year. In 
May, however, a decrease of greater propor- 
tions was recorded in the adjusted index than is 
normally expected. While the advances and 
declines were evenly distributed among the eight 
industrial groups enumerated by the Electrical 
World, the decreases in electric power consumed 
were more pronounced. A shrinkage of 20 per 
cent occurred in the volume of energy consumed 
for industrial purposes in the leather, including 
shoes, group. The textile, metal working, and 
chemical industries reported declines in the rate 
of electric power consumption. The largest in- 
crease occurred in the rubber products industry, 
which absorbed 6.9 per cent more power in May 
than in April. Other gains were reported in the 
iron and steel, forest products, and paper and 
pulp groups. 

According to the Edison Electric Institute, 
which compiles data showing the percentage 
change in the weekly production of electric power 
in corresponding weeks of the years of 1933 and 
1934, the weekly percentage change in New Eng- 
land electric power production during June has 
averaged 0.8 per cent below June, 1933. 

Carloadings:—Total carloadings in this dis- 
trict during the first 10 weeks of the second quar- 
ter amounted to 271,126 cars, compared with 
253,510 cars in the corresponding weeks a year 
ago, a gain of 7.1 per cent. At the close of the 
first quarter total carloadings were 16.2 per cent 
greater than in the same period of 1933. Since 
the week ending May 5 total carloadings have 
tended to decline, while during the entire second 


quarter of 1933 a pronounced upward movement 
occurred in the volume of freight shipments. While 
the six minor classifications of freight loadings 
were equal to or greater than the corresponding 
volume of shipments a year ago, the weakness 
during the second quarter was largely attributable 
to the decreases in the two principal classes of 
freight. Miscellaneous carloadings, which 
during the first five weeks of the second quarter 
were substantially greater than in the same weeks 
last year, are now only slightly higher than in the 
corresponding weeks of 1933. This class of freight 
during the period between April 8 and June 10 a 
year ago rose from 8,647 cars to 10,497 cars loaded 
weekly. In the same weeks of the current year 
miscellaneous carloadings were hardly sustained, 
dropping from 11,080 cars for the week ending 
April 7 to 10,526 cars for the week of June 9. 
Similarly, merchandise, l.c.l., carloadings showed 
practically no change in the 10-week period of 
1934 under consideration, while in the correspond- 
ing weeks of 1933 a moderate rise was reported. 

The seasonally adjusted index of merchandise, 
l.c.]., and miscellaneous carloadings has shown, 
with only a slight interruption in March, a de- 
clining tendency since the beginning of this year. 
The May index, however, was 13.6 per cent above 
that for May, 1933. 


Building :—The value of new construction con- 
tracts awarded in New England during May was 
9.8 per cent greater than in April and 50.9 per 
cent above May a year ago. 

The F. W. Dodge Corporation reports that May 
construction awards in New England totaled $13,- 
863,600, as against $12,631,300 for April and 
$9,185,000 for May, 1933. Gains over a year ago 
were shown in non-residential building and public 





COMPARISON OF CHECK PAYMENTS 


MAY 1934 COMPARED 
WITH MAY 1933 


5S MONTHS 1934 COMPARED 
WITH SAME PERIOD 1933 





BOSTON 
BANGOR 
BROCKTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
WORCESTER 


ie) +1 + +304 +40/ 














CONSUMPTION OF RAW COTTON AND RAW WOOL 
DAILY AVERAGES—NEW ENGLAND 

JAN FEB MAR APR MAY 

| COTTON 

‘ 7 + 1933y 









© 
o 
b 


ees 


NUMBER OF BALES 


1400 
1200 
= a 
800 

oS) ee 
400; 


1600. —— 
| 


THOUSANDS OF POUNDS 











The volume of check payments in the 16 New England cities shown 
above averaged 18.8 per cent greater in May, 1934, than in May 
a year ago, 





The movement in daily average consumption of raw cotton and raw 
wool is conforming more closely to normal seasonal tendencies during 
the current year than in 1933. 


Source of data—U. S. Department of Commerce. 
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works and utilities; a loss was shown in residential 
contracts. Increases over April, 1934, were 
recorded only for public works and utilities, while 
declines from the preceding month were registered 
in May in residential and non-residential building 
contracts. 

For the first five months of 1934 contracts for 
construction of all descriptions totaled $57,334,- 
100, as against only $30,809,000 for the correspond- 
ing months of 1933. Cumulative gains over 1933 
occurred in each of the four major construction 
classes. 

May awards showed gains over April totals in 
each New England state except Connecticut, and 
gains over May, 1933, totals were shown in each 
state except Rhode Island and Connecticut. A 
special state total, comparing the 12-month period 
ending in May, 1934, with the 12 months ending 
May 31, 1933, indicated the following percentage 
changes: Maine, plus eight per cent; New Hamp- 
shire, plus 35 per cent; Vermont, plus 36 per cent; 
Massachusetts, plus 22 per cent; Rhode Island, 
minus five per cent, and Connecticut, plus 18 per 
cent. 

Increases over April were shown in contracts 
in Boston, Cambridge, Somerville, Fall River, 
Worcester, Bridgeport, and Waterbury; declines 
were recorded for Portland, Lawrence, Lynn, 
Lowell, New Bedford, Springfield, Providence, 
Hartford, and New Haven. Gains over last year 
were reported for each important city in the dis- 
trict except Boston, Cambridge, Lawrence, Lynn, 


New Bedford, Providence, and New Haven, where 
decreases occurred. 

Employment:—For the first time since the 
close of 1933 losses in comparison with the preced- 
ing month in both employment and payrolls were 
recorded during May in the 2,899 identical New 
England manufacturing establishments. The 
average number employed per establishment 
dropped from 184 in April to 178 in May, with a 
loss of $.30 in the average weekly earnings per 
person. At the present time, however, employ- 
ment is 28.5 per cent greater than in May, 1933, 
with payrolls some 48 per cent above the same 
month a year ago. 

The total number of wage-earners employed in 
1,488 representative manufacturing establish- 
ments reporting to the Massachusetts Depart- 
ment of Labor and Industries was 241,231 for the 
week ending nearest May 15, a decrease of 4,124 
employees, or 1.7 per cent, compared with the 
corresponding week in April. The amount of the 
combined weekly payrolls for the reporting estab- 
lishments was $4,619,577, a decrease of $84,739, 
or 1.8 per cent, from the amount for the cor- 
responding week in the preceding month. For 
the nine years from 1925 through 1933 the av- 
erages of the percentages representing the April- 
to-May changes were decreases of 1.2 per cent in 
employment and 1.0 per cent in weekly payrolls. 
In May, 1934, compared with May, 1933, there was 
a gain of 25.6 per cent in the number employed 
and of 41.2 per cent in the amount of payrolls. 
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The chart above presents the comparison of monthly boot and shoe production in the United States and New England for the period since 
data for this district became available. 
Source of data—U. S. Department of Commerce. 
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The combined returns for 123 reporting Massa- 
chusetts boot and shoe establishments showed de- 
clines of 0.4 per cent in employment and 5.8 per 
cent in amount of payrolls, the result of various 
changes in different localties. Changes in 59 
cotton goods establishments, more particularly 
the decreases in New Bedford mills, resulted in a 
loss of 1.8 per cent in employment and a decline 
of 6.7 per cent in the amount of weekly payrolls. 
The decreases of 4.1 per cent in employment and 
4.3 per cent in amount of payroll in the 57 woolen 
and worsted mills were due to curtailments in 
production in a number of localities. 

The Commissioner of Labor for Rhode Island 
reported that at the end of May 5.6 per cent 
fewer workers were employed in 270 selected 
manufacturing plants than at the end of April, 
and 7.4 per cent fewer than at the end of March. 
These same establishments had 8.2 per cent more 
workers employed than at the end of May, 1933. 
The total number employed in these 270 plants 
at the end of May was 67,137, compared with 
71,085 at the’end of April, 72,517 at the end of 
March, and 62,039 at the end of May last year. 
In the manufacturing group 31 metal trades 
plants reported a gain of 3.6 per cent in the num- 
ber employed as compared with the end of April, 
6.1 per cent more than in March, and 25.4 per 
cent more than at the end of May, 1933. In the 
silk group 13 plants had 4.1 per cent more workers 
employed than at the end of April, but 10.8 per 
cent fewer than at the end of March, and 20.1 
per cent fewer than at the end of May a year ago. 

Boots and Shoes:—Total boot and shoe 
production in this district during April, for which 
figures ehave only recently become available, 
amounted to 11,384,000 pairs, a decrease of 7.4 
per cent from March, but an increase of 14.2 per 
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cent over April, 1933. During the first four 
months of 1934 total boot and shoe producticn 
was 42,808,000 pairs, compared with 38,161,000 
pairs in the corresponding period a year ago, an 
increase of 12.4 percent. In fact, the four months’ 
total for this year exceeded that for any cor- 
responding period since 1923, when the output 
for January-April, inclusive, was 50,317,000 pairs. 

The chart appearing on the preceding page 
presents the monthly data for boot and shoe pro- 
duction, beginning in 1923, when figures for this 
district first became available. The graph illus- 
trates the relatively sustained volume of produc- 
tion of such highly consumption goods as boots 
and shoes, with only one year, 1930, in which a 
substantial decrease occurred. Since that time 
the tendency, as indicated by the 12-months’ mov- 
ing average, has been upward. 

Textiles:—Daily average cotton consumption 
for New England during May was 3,696 bales, 
compared with 4,130 bales for April and 3,770 
bales for May, 1933. The seasonally adjusted 
index for raw cotton consumed in May decreased 
10.6 per cent from the corresponding April index. 
A decline in the average number of spindle hours 
operated per spindle in place was also reported in 
May, with 163 spindle hours recorded, compared 
with 169 hours per spindle in April. Stocks of 
raw cotton held at mills declined in the same two 
months from 291,611 bales to 266,426 bales. 

The amount of raw wool consumed in May was 
14.8 per cent less than in April, and more than 
55 per cent lower than in May, 1933. On a daily 
average basis, the May consumption was 518,000 
pounds, grease, compared with 663,000 pounds in 
April, and 1,136,000 pounds in May a year ago. 
The seasonally adjusted index of raw wool con- 
sumed in May was 12 per cent lower than in April. 
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RETAIL TRADE 
During May the dollar volume of sales of representative department and specialty stores in this 
district was three per cent greater than during the same month last year. Increases in sales over 
May, 1933, were reported by stores in each of the New England states, ranging from two per cent 
in Massachusetts to 21 per cent in Vermont. For the first five months of 1934 sales of the entire group 
of stores were 14 per cent higher than for the corresponding period in 1933. 


Credit conditions, as measured by the rate of collections of regular accounts, in the Boston and 
Providence stores, as well as in the New England group as a whole, were more favorable in May, 
1934, than in the same month of the three preceding years. The New Haven stores showed a higher 
rate of collections than in May, 1932 and 1933, although slightly lower than in May, 1931. 

Sales in the silk and velvet and cotton dress goods departments showed the greatest improvement 
during May this year over May sales a year ago, with gains of 24 per cent in each group. Large in- 
creases were also recorded in the boys’ wear and women’s and children’s hosiery and shoe departments, 
amounting to 14 per cent, 16 per cent, and 15 per cent, respectively. The most marked decline in 
comparison with May, 1933, occurred in sales of furniture, which decreased 19 per cent. 


SALES CONDITIONS 


1933 = 100 
Month of May January through May 

1931 1932 1933 1934 193] 1932 1933 1934 
Connecticut Department Stores......... 129 99 100 108 146 119 100 114 
Maine Departmens Stores........ ee 140 105 100 109 149 119 100 116 
Massachusetts Department Stores....... 133 106 100 102 162 127 100 113 
New Hampshire Department Stores 155 109 100 120 176 133 100 131 
Rhode Island Department Stores......... 129 103 100 107 146 119 100 115 
Vermont Department Stores........... 169 128 100 121 183 143 100 120 
Boston Department Stores............. 134 109 100 100 164 128 100 111 
New Haven Department Stores......... 129 98 100 104 145 119 100 108 
Providence Department Stores........... 129 103 100 107 146 119 100 115 
New England Department Stores....... 133 106 100 103 159 125 100 114 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of May 
Collected during May 


1931 1932 1933 1934 
Boston Denartment StOresie. <2. 6.6 eionc coos sa cee ee oes 42.8% 44.7% 47.5% 50.4% 
New Haven Department Stores....................... oes 49.9 45.4 46.4 49.2 
Providence Department: Stores:........ 65 5.62 cece ee gaene oe 47.0 43 .4 43.1 48.3 
New England Department Stores........................005- 43.8 44.0 45 .4 50.0 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1933 = 100 
Month of May January through May 
1931 1932 1933 1934 1931 1932 1933 1934 

Silk and Velvet Dress Goods............. 173 128 100 124 188 137 100 123 
Woolen Dress Goods. . Pete Pan 119 97 100 108 167 127 100 142 
Cotton Dress'Goods....... 6. ccs se eeces 154 108 100 124 190 123 100 130 
AGA GLA Re earner aracsreaet veranenees zor 188 120 100 99 199 145 100 109 
1 CitLf (C0) Gy 55s) Pa ge ae 141 104 100 100 179 122 100 115 
Wen SIRUTMIBNINGSy <<. cs 555s eos oes 133 106 100 102 162 127 100 114 
Boys’ W oe Oe ene ere tere tee 137 111 100 114 160 120 100 116 
Women’s, Misses’ and Juniors’ Ready- 

to-W cee 138 109 100 99 173 128 100 115 
Women’s, Misses’ and Juniors’ Ac- 

CRIMI ar) 5. orca nerves toratanc tare ae el Ne 135 106 100 106 148 123 100 114 
IVI Ris iret hxc celta oe at Alisa: share 121 94 100 97 159 125 100 113 
Women’s and Children’s Gloves.......... 151 105 100 95 167 123 100 108 
Corsets and Brassieres...............--- 125 104 100 97 138 116 100 105 
Women’s and Children’s Hosiery......... 152 127 100 116 159 135 100 119 
Knit Underwear, including Glove Silk 139 111 100 103 162 127 100 112 
Silk and Muslin Underwear.............. 128 104 100 108 137 115 100 115 
Women’s and Children’s Shoes........... 133 104 100 115 145 120 100 117 


OUTST Ui) per nerare Oe cee nose merenninirie 113 94 100 81 154 125 100 100 
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THE UNITED STATES 


Industrial production increased slightly in May, while factory employment 
and payrolls showed little change. The general level of wholesale prices, after 
remaining practically unchanged since the middle of February, advanced 
sharply in the middle of June, reflecting chiefly increases in the prices of 
livestock and livestock products. 


Production and Employment:—Industrial production, as measured by the 
Board’s seasonally adjusted index, advanced from 86 per cent of the 1923- 
1925 average in April to 87 per cent in May, as compared with a recent low 
level of 72 last November. Activity at steel mills increased further from 54 
per cent of capacity in April to 58 per cent in May, while output of automobiles 
showed a decline. Lumber production continued at about one-third the 1923- 
1925 level. In the textile industries output declined somewhat, partly as a 
consequence of seasonal developments. At mines coal production showed 
little change in volume, while output of petroleum continued to increase. 


In the first three weeks of June activity at steel mills continued at about 
the May level, although a decline is usual at this season. Maintenance of 
activity reflected in part, according to trade reports, considerable stocking of 
steel. Output of automobiles declined somewhat, as is usual at this season. 


Employment at factories, which usually declines slightly between the middle 
of April and the middle of May, showed little change, while employment on 
the railroads, in agriculture, and in the construction industry increased, as is 
usual at this season. Increased employment was shown at manufacturing 
establishments producing durable goods, such as iron and steel and nonferrous 
metals, while employment declined at establishments producing non-durable 
manufactures, such as textiles and their products. 


Value of construction contracts awarded, as reported by the F. W. Dodge 
Corporation, has shown a decline in the spring months, reflecting a reduction 
in the volume of contracts for public projects. The volume of construction 
work actually under way has increased as work has progressed on contracts 
previously awarded. 


Department of Agriculture estimates, based on June 1 conditions, indicated 
unusually small crops of winter wheat and rye, and exceptionally poor condi- 
tions for spring wheat, oats, hay, and pastures, largely as a consequence of a 
prolonged drought. The winter wheat crop was estimated as 400,000,000 
bushels, as compared with a five-year average of 630,000,000 bushels, and an 
exceptionally small crop of 350,000,000 bushels last season. Rains in early 
June somewhat improved prospects for forage and grain crops not already 
matured. 


Total freight traffic increased in May by more than the usual seasonal 
amount, reflecting in considerable part a larger volume of shipments of miscella- 
neous products. At department stores the value of sales showed an increase, 
as is usual at this season. 


Commodity Prices:—During May and the first three weeks of June wholesale 
prices of individual farm products fluctuated widely. While prices of most 
other commodities showed little change, wheat, after advancing rapidly dur- 
ing May, declined considerably in the first three weeks of June. Cokie 
continued to advance in the early part of June. In the middle of the month 
hog prices increased sharply from recent low levels. 


Automobile prices were reduced in the early part of June, and copper prices 
advanced. 


Bank Credit:—During May and the first half of June there was little change 
in the volume of reserve bank credit outstanding. As a consequence of expen- 
diture by the Treasury of cash and deposits with the Federal reserve banks 
and a growth in the country’s monetary gold stock, member bank reserve 
balances advanced further to a level of $1,800,000,000 in excess of legal require- 
ments. In the week ending June 20, however, excess reserves dropped to 
$1,675,000,000, reflecting an increase in Treasury deposits at the reserve banks 
in connection with June 15 tax receipts and sales of Government securities. 


Total loans and investments of reporting member banks increased by 
$80,000,000 between May 16 and June 18, reflecting a growth in holdings of 
investments other than United States Government securities and in open 
market loans to brokers and dealers, while loans to customers declined. Net 
demand deposits increased by about $400,000,000 during the period. 


Money rates in the open market continued at low levels. 
commercial paper declined to 34-1 per cent in June, the lowest figure on record. 


The rate on prime 





